
Compass  Points

Happy New Year!

In some recent reading we 
stumbled across the following.  
“Hope is not just something 
that happens to you, it is a 
choice that you make.” We 
choose to hope. 

2020 Markets

We admit to being dumb-
founded by the positive per-
formance of equity markets in 
the US.  A brief downturn in 
March was quickly reversed.  
The climb to record highs con-
tinued in spite of contracting 
economies around the planet. 
Positive investor sentiment 
prevailed over economic de-
cline. 

The adverse impact of the 
pandemic seemed as irrelevant 
as it was widespread. The Fi-
nancial Times compared the 
damage in 2020 to the post 
World War II era. 

“The Covid-19 pandemic 
meant very few countries es-
caped recession last year.  The 
IMF expects a fall in output in 
167 of the 194 countries it 
surveys, in the most wide-
spread global recession since 
the immediate post war period.” 

 Financial Times, 6 January 2021 

Pandemic Humor

We’re grateful for those who 
help us find some humor in the 
midst of many occasions for 
worry. The December 28 
edition of the `New Yorker’ 
was the annual ‘Cartoon 
Issue.’ It is well worth reading. 
An example follows. 

“Greetings, Friends!” 

Friends one and all! Let us unmute, 
Excite the timbrel and the lute, 
Make merry with our pots and pan 
(The hour is seven, so we can), 
Shout from the balcony or lawn 
For joy at what will soon be gone, 
And praises sing for what is here: 
The end of this undreamt-of year! 
Commune with us, dear friends 
while we, 
Strew gifts abundant ‘round the tree 

CONTENTS

HAPPY NEW YEAR!

2020 MARKETS

PANDEMIC HUMOR

“TODAY IN HISTORY”

THE ECONOMIST: 
“THE WORLD IN 2021”

‘K-SHAPED’ RECOVERY

CHARITABLE CONTRI-
BUTIONS

2021 — WHAT’S 
AHEAD?

JANUARY 2021 

DJIA 7.3%

NASDAQ 43.6%

S&P 500 18.4%



Pandemic Humor 
(cont.)

And help us pick out something 
nice 
For New York’s Dr. David 
Price, 
The Bronx’s Dr. Ernest Patti, 
Every nurse in Cincinnati … 

In depth of winter, prospects 
brighten; 
Mighty streams of light will 
lighten 
The miles ahead, and goodness 
reign- 
Once more, the angels’ grand 
refrain! 
 Ian Frazier  (pg. 34) 

“Today in History” 

1977: Apple Computer 
was incorporated in Cuper-
tino by Steve Jobs, Steve 
Wo z n i a k a n d M i k e 
Markkula Jr. 

3 January, Press Democrat, 
Santa Rosa, CA 

The Economist: “The 
World in 2021”

 As each year turns the 
Economist magazine de-
votes an issue to speculat-
ing about the year ahead.  
We applaud them for tak-

ing the risk inherent in this 
task. 

For years they refrained 
from making a call on 
Presidential elections in the 
US.  We recall the year 
they broke with precedent 
and predicted that John 
Kerry would win.  Fortu-
nately their observations 
on economic and techno-
logical impacts are more 
consistently informative 
than their political prog-
nostications.  

The impact of the pan-
demic dominated most ob-
servations. Climate change 
was frequently mentioned 
in tandem with the pan-
demic as posing adverse 
impact on global economic 
recovery. 

“Some firms — like 
those that provide services 
in the cloud, or devices 
that support remote work-
ing — will get stronger. 
Others, like bricks and 
mortar retailers, will suffer.  
Many will fail altogether. 

…There is no going 
back to the past that exist-
ed before the pandemic. 
Instead, covid-19 has pro-
pelled the world into a very 
different future.”  
 pg. 23 

Comparable observa-
tions surfaced regarding 
education.  The expectation 
presented was that there 
would be significant clo-
sures of educational insti-
tutions echoing bank-
ruptcies in the corporate 
sector.  

“There is no going back 
to the past,” was a com-
mon refrain. 

‘K-Shaped’ Recovery

The political divide in 
the US that some describe 
as approaching tribal war-
fare coexists with a divided 
economy.  If one can work 
at home and endures all the 
related inconveniences, 
you are living on the up-
ward stroke of the K econ-
omy. You are surviving and 
in some cases thriving. 

If you work in the hos-
pitality industry, food ser-
vice or entertainment sec-
tors, you are on the down-
ward stroke facing reduced 
hours and job loss.  The 
lack of employment related 
benefits contrasts with the 
benefit packages enjoyed 
by those on the other side 
of the economic divide.
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Charitable Contribu-
tions

We continue an annual 
offer to assist clients with 
donations to non-profit or-
ganizations. 

-Gifting appreciated 
stock is an efficient way of 
avoiding capital gains tax-
es. 

-Gifting part of RMDs 
(Required Minimum Dis-
tributions) reduces ordi-
nary income taxes. 

-We can also help with 
establishing Donor Ad-
vised Funds for those who 
are interested. 

Donations made early 
in the year are always ap-
preciated.  Many organiza-
tions are under particular 
economic stress trying to 
help others survive the 
pandemic. They need our 
support. 

2021 What’s Ahead?

We agree with the ob-
servation that there is no 
going back to a pre-pan-
demic past.  Sadly, we sus-
pect that the recovery 
process will take longer 
than anticipated. 

News of multiple, high-
ly effective, vaccines is 
welcome.  The logistics are 
daunting.  Never before 
has a solution required the 
inoculation of so many. 
Those who doubt the 
severity of the pandemic, 
question government poli-
cy and are committed 
‘anti-vaxxers’ will compli-
cate the recovery. 

The only certainty is the 
uncertainty we face.  The 
solution is likely to unfold 
slower than we want. As 
we said in the beginning, 
we choose to hope.  We 
hope that the end of this 
New Year will be a vast 
improvement over the end 
of 2020. 

As always, we are 
grateful for your business. 

Stephen & Susan 
Thanks for reading! 
You can also access our 

newsletters on our website 
www.theroseim.com. 

“Past performance is no guarantee of 
future returns.” This statement applies 
equally to the portfolios we manage as 
well as any mutual fund or individual 
security discussed in this publication.  
Compass Points newsletter is published 
for informational purposes as periodic 
communication with clients of The Rose 
Inc Investment Management.  Discussions 
of particular investments do not constitute 
recommendations to buy, sell or hold such 
investments.  Some content is drawn from 
other sources that are presumed, but not 
guaranteed, to be accurate. Nothing in 
this publication should be construed as 
professional advice recommending any 
particular course of action to a reader. 

THE ROSE INVESTMENT MANAGEMENT JANUARY 2021

http://www.theroseim.com
http://www.theroseim.com

	Happy New Year!
	2020 Markets
	Pandemic Humor
	Pandemic Humor (cont.)
	“Today in History”

	The Economist: “The World in 2021”
	‘K-Shaped’ Recovery
	Charitable Contributions
	2021 What’s Ahead?

