
Compass  Points
28(29) Years

We are quietly celebrating 
an anniversary.  In November 
of 1992 we began exploring 
the possibility of starting our 
own investment advisory firm.  
Part of that process involved 
traveling to San Francisco for 
an annual conference devoted 
to what was then called ‘So-
cially Responsible Investing.’ 
We were encouraged by that 
experience. 

We started the formal 
process of incorporation and 
regulatory filings in 1993.  
That start included a few mis-
steps on the learning curve. 
More than one experienced 
investor asked us if Socially 
Responsible Investing was an 
‘oxymoron.’ 

There was one backhanded 
confirmation of our decision.  
After the first few years a re-
spected investor and retired 
corporate executive ordered us 
to sell out of an SRI mutual 
fund because he saw the proxy 
voting stance as meddling 
with management and there-
fore not a material investment 
issue.  Once the fund was sold 

he was confounded, yet de-
lighted to discover a signifi-
cant capital gain. 

Looking back through the 
clouded lens of our present 
reality, 28 years seems  ‘long, 
long ago and far away.’  In ret-
rospect we’ve come to believe 
that it was a good decision.  
We look forward to the future 
in spite of all the unanswered 
questions of the present. 

Fraud, Phishing & 
Scams

The lockdowns and con-
straints associated with the 
pandemic are generating an 
increase in attempts to defraud 
the public.  As we spend more 
time on the phone, on social 
media texting and sending 
email the attempts increase.  
Seniors with financial re-
sources are a target rich op-
portunity for criminal activity.  

E-mail Security

A client contacted us re-
garding an email soliciting 
‘verification of (personal) ac-
count information’ purported-
ly from Charles Schwab.
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E-mail Security (cont.)

The email looked ‘fun-
ny’. It was in fact a classic 
example of ‘phishing’.  
They were ‘fishing’ for ac-
count numbers and infor-
mation. The sender was not 
Schwab. 

We captured a copy of 
the scam and submitted it 
to Schwab through a se-
cure portal they created. It 
is our opinion that Charles 
Schwab has some of the 
highest security protocols 
in the financial services in-
dustry. 

These attempts include 
some of the following 
hallmarks of an email 
scam. 

•graphics of logos show 
b l u r r e d e d g e s a n d 
slightly different colors 
•no lower and upper 
case lettering in texts 
•little or no punctuation 
•everything can be 
blurred except the link 
the sender wants you to 
click 

Senior Fraud 

Seniors are targeted be-
cause they have resources, 
typically have high credit 
ratings and are often not as 
tech savvy as their children 

and grandchildren. Sadly, 
some seniors fail to report 
being victims of fraud out 
of embarrassment. We 
think the following rules of 
thumb might be helpful. 

If anything feels odd or 
strange about an email ask-
ing you to do something, 
don’t do it. 

WHEN IN DOUBT… 
•Don’t open an attach-
ment on an email from 
someone you do not 
know. 
•Don’t engage in finan-
cial transactions online 
when you are tired. (We 
know tech savvy, indus-
try professionals who 
made embarrass ing 
mistakes simply be-
cause they were fa-
tigued from hours of 
screen glare.) 
•Wait until you talk to 
someone you trust be-
fore responding. 

Economic Alphabet: 
K U V W

 News media have re-
sorted to letter graphics to 
describe the condition of 
the economy in this reces-
sion.  The focus in these 
discussions is the reces-
sion, not the stock market.  
The letter you choose re-

flects your perspective on 
(1) what is happening now 
and (2) what is likely to 
happen in the future. 

K 
The ‘K’ perspective re-

flects the divided economy 
and the different impacts of 
the recession. The ‘back’ 
of the K represents the fall 
into recession triggered by 
the pandemic.  The top of 
the K represents those who 
are recovering quickly.  
Think of those who can 
work at home online.  The 
downward line of the K 
represents those who lost 
jobs.  Food service workers 
and many small businesses 
fall into this category. 

U 
In this scenario the bot-

tom of the ‘U’ represents 
the uncertainty of the 
length of the recession. It 
also assumes a recovery 
that would be quick. The 
up and the down are pre-
sumed to be rapid. In this 
view the length of the re-
cession is the unknown. 

V 
This is the most opti-

mistic of the alphabet sce-
narios.  Both the economic 
drop into recession and the 
recovery are quick. The re-
cession is assumed to end 
in a rapid rebound. 
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Economic Alphabet: 
(cont.)

W 
The W forecasts the 

possibility of a ‘double 
dip’ recession.  The econ-
omy tanks, recovers to one 
degree or another before 
dropping off again. The 
model has been used to 
predict the impact of a sec-
ond or third pandemic 
wave that drops us back 
into recession each time. 

Our View

We are far enough into 
this process to rule out the 
optimism of the V model.  
If there is a quick recovery 
out there somewhere, 
we’ve yet to find it. 

The U scenario does not 
fit what we experience.  It 
does reflect the uncertainty 
of the recession’s duration.  
It does not reflect the di-
vided nature of the recov-
ery where some sectors are 
growing while unemploy-
ment increases month after 
month for others. 

We do not know what 
will happen. We suspect 
some combination of the K 
and W models will prevail.  
Tech heavy sectors of the 
economy are likely to per-
form well. 

Business sectors that 
rely heavily on personal 
services will be hurt the 
most. 

How Long?

We believe the process 
of economic recovery will 
take far longer than most 
expect.  For example, some 
global airlines have pushed 
recovery dates (i.e. back to 
normal) out from 2023 to 
as far as a decade from 
now. 

The pandemic is a sig-
nificant factor in determin-
ing ‘how long.’  It is not 
the sole determining factor.  
How the public reacts in 
response to the pandemic 
is also important. The off 
again on again opening of 
classrooms, or public gath-
erings of a certain size or 
the ‘mask on mask off’ de-
bate all illustrate the point. 

There is a lot we do not 
know. 

•We don’t know how 
long the pandemic will 
last. 
•We do not know how 
many ‘waves’ of pan-
demic we may experi-
ence. 
•The coming election 
and related dysfunc-

tional governance poses 
an economic risk. 
•Nationwide demon-
strations highlight the 
risks of a ‘house divid-
ed’ along racial lines. 
•F i r e s , ‘ b a d a i r ’ , 
drought, hurricanes and 
related economic dam-
age are here whatever 
we choose to call them. 

Good News and a 
New Normal

There is plenty to 
lament. There are many 
aspects of the present mo-
ment to regret. However, 
we are also learning valu-
able lessons.  The way we 
work, study, worship and 
travel are different. Some 
of this transition offers 
benefits that will likely be 
part of our future.  Other 
aspects of the new normal 
are of debatable value.  
Still, we are learning along 
with our children and 
grandchildren. In moments 
of optimism, we feel con-
fident that we are not likely 
to see the old normal we 
experienced in 2019.  The 
new normal calls for hope, 
courage and a fair measure 
of persistence. 
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Trivia

Germany projects that 
one out of ten new car pur-
chases in 2020 will be 
electric or plug in hybrid 
vehicles. This is a 30% in-
crease over 2019. 
 Financial Times 

Website Security

In light of our earlier 
discussion of security, we 
are required to inform you 
that our website is now se-
cured with our own SSL 
certificate. This means you 
can safely access the web-
site without anyone gain-
ing access to your comput-
er in doing so. 

We are wishing you all 
a safe and Happy Hal-
l o w e e n a n d H a p p y 
Thanksgiving. 

As always, we are 
grateful for your business. 

Stephen & Susan 
Thanks for reading! 
You can also access our 

newsletters on our website 
www.theroseim.com. 

“Past performance is no guarantee of 
future returns.” This statement applies 
equally to the portfolios we manage as 
well as any mutual fund or individual 
security discussed in this publication.  
Compass Points newsletter is published 
for informational purposes as periodic 
communication with clients of The Rose 
Inc Investment Management.  Discussions 
of particular investments do not constitute 
recommendations to buy, sell or hold such 
investments.  Some content is drawn from 
other sources that are presumed, but not 
guaranteed, to be accurate. Nothing in 
this publication should be construed as 
professional advice recommending any 
particular course of action to a reader. 

http://www.theroseim.com
http://www.theroseim.com
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