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The S & P 500 closed the year 
down 4.38%.  The relatively mod-
est decline was likely lost in all the 
noise of market volatility.  Broad 
swings of multiple hundred points 
up and down were enough to raise 
anxiety levels in the most experi-
enced investors. 

Predictions for 2019 & Be-
yond

Peak (Internal Combustion) 
Auto? 

“Peak” (fill in the blank space) 
refers to a long-term economic 
trend line where demand for some-
thing begins to fall off.  In other 
words, the demand for something 
has ‘peaked’ and is now declining.  
Economists have been predicting 
“peak oil” for sometime. 

The Financial Times predicted 
on the last day of 2018 that 2018 
would be the peak for combustion 
engine automobiles. 

“… the global car market has 
been characterized as ‘disastrous’ 
by one analyst and a ‘nightmare’ 
by another, because of the US-led 
trade war, Brexit, financing issues 
among Chinese consumers, the 

Iran embargo and new emissions 
targets in Europe.” 

 “…demand has been shrinking 
since summer in the three biggest 
markets, China, the EU and the 
US.” 

Overall sales of automobiles 
worldwide are expected to grow 
slightly. The rate of growth in 
electric vehicles is expected to 
increase dramatically pulling de-
mand away from internal combus-
tion.  

 Financial Times, 2 January 2019 

The Economist

We respect The Economist 
magazine’s policy with regard to 
predictions.  They provide an annu-
al list of predictions.  They also re-
view the predictions made the prior 
year.  They grade their work for 
accuracy. 

Their hindsight evaluation of 
2018 predictions found that they 
were topically on target with most 
of their predictions.  At the same 
time they entirely missed the boat 
with the level of intensity or de-
gree.  For example they predicted a 
rise in political nationalism around 
the globe.  They underestimated the 
scope of the trend. 
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We researched multiple 
sources looking for interesting 
predictions for the year ahead 
and are largely disappointed 
with what we found.  This is 
something of an annual ritual 
for us. Some of the material 
seems too easy to be notewor-
thy, “more robots, more AI (Ar-
tificial Intelligence) deploy-
ment, more driverless cars, 
trucks, etc.” There is not a lot to 
harvest in the New Year’s crop 
of predictions. 

Uncertainty

Widespread uncertainty ex-
plains some of the dearth in in-
teresting predictions.  If you 
consider most of the topics con-
fronted daily in the media of 
your choice, Brexit, Tariffs, Po-
litical Gridlock and Treaties, 
etc., all are complex and remain 
largely unresolved.  Or, they are 
resolved with some announced 
agreement only to be re-opened 
as the agreement falls apart. We 
do live in uncertain times. 

Philanthropy

This is another area with a 
measure of uncertainty for the 
future.  The numbers are not yet 
in for 2018 donations.  Several 
sources are predicting lower 
levels of giving due to changes 
in the tax code that limits item-
ized deductions for many indi-
viduals. 

The Lilly Family Center for 
Philanthropy at Indiana Univer-

sity is predicting increased do-
nation growth of 3.4% in 2019 
and 4.1% in 2020.  Although 
the increase is positive it is also 
lower than previously forecast. 

Gifting Stock

Whatever the outcome of 
these changes we think gifting 
appreciated stock is an effective 
way to support the charity you 
choose.  Even if the deduction 
is lost, you can avoid the capital 
gains tax by gifting stock rather 
than writing a check.  There are 
also circumstances where di-
recting Required Minimum 
Distributions (RMDs) to a char-
ity can be beneficial. 

Each year we urge clients to 
consider making charitable con-
tributions early in the year.  
Most donors do not follow this 
discipline.  In fact the majority 
of contributions are made in the 
last two or three months of the 
year.  Gifting early helps non-
profits pay the bills and make 
payroll. 

Donor Advised Funds

DAFs allow a donor to 
make contributions now while 
deciding who will receive the 
donation and the amount later.  
The DAF functions as a holding 
or escrow account for receiving 
donations.  The actual gifts can 
be made at a later date once the 
DAF account is set-up and 
funded in the donor’s name. 

Schwab Charitable has a 
well-established DAF offering.  
If you have any interest in mak-
ing stock donations or learning 
more about Schwab Charitable 
we’d be glad to help.  We also 
recommend consulting with 
your accountant or tax preparer 
regarding changes in the new 
tax law. 

As always, we are grateful for 
your business. 

Stephen & Susan 
Thanks for reading! 

You can also access our newslet-
ters on our website www.thero-
seim.com. 

“Past performance is no 
guarantee of future returns.”  This 
statement applies equally to the 
portfolios we manage as well as 
any mutual fund or individual se-
curity discussed in this publica-
tion.  Compass Points newsletter is 
published for informational pur-
poses as periodic communication 
with clients of The Rose Inc In-
vestment Management.  Discus-
sions of particular investments do 
not constitute recommendations to 
buy, sell or hold such investments.  
Some content is drawn from other 
sources that are presumed, but not 
guaranteed, to be accurate.  Noth-
ing in this publication should be 
construed as professional advice 
recommending any particular 
course of action to a reader. 
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